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PRESS RELEASE

BANK AL-MAGHRIB BOARD MEETING

Rabat, June 16, 2009

1. The Board of Bank Al-Maghrib held its quarterly meeting on Tuesday June 16, 2009.

2. At this meeting, the Board considered and approved the 2008 Annual Report on Morocco’s 
economic, monetary and financial situation as well as on the Bank’s activities in the financial year 
2008, which will be presented to His Majesty the King.

3. The Board also examined recent economic, monetary and financial trends, and inflation forecasts 
up to the third quarter of 2010.

4. The slowdown in the growth rate of inflation continued in April, in line with the analysis and 
forecasts presented in the Monetary Policy Report of March 24, 2009. Indeed, year-on-year headline 
inflation stood at 2.6 percent in April, down from 3.6 percent in March, 3.8 percent in February 
and 4 percent in January. This trend is more strongly reflected by the core inflation indicator that 
excludes highly volatile fresh food, which reached -0.1 percent in April after a 0.2 percent increase 
in March.

5. The recent inflation trend shows the continued easing of world commodity prices, the decline in 
foreign demand for Moroccan exports in connection with the economic deterioration of our major 
partner countries, and to a lesser degree the slowdown in the growth rate of domestic demand. 
The decline in inflationary pressures, particularly those arising from import prices, also affects 
industrial producer prices, which fell by 17.8 percent in April, compared with 18.5 percent in March 
and 6.5 percent in February, after registering exceptionally high growth rates in 2008.  

6. The impact of the unfavorable international economic situation is passing through to the 
national economy via the real transmission channels, mostly exports of goods and services, and 
remittances of Moroccans living abroad. The results of Bank Al-Maghrib’s business survey in the 
industry for April confirm the downturn in demand, particularly foreign demand, which reflects 
the low level of the output capacity utilization rate. Against this backdrop, nonagricultural growth 
registered a break with the trend of the past four years, falling to 1.9 percent in the fourth quarter 
of 2008. It is forecasted that this growth would not exceed 2 percent in the first half of the year 
and would be lower than 3 percent for the whole year 2009, as against 4.2 percent in 2008 and 6.5 
percent in 2007. Overall growth, according to the latest data available on the crop year, would be 
between 5 percent and 6 percent in 2009, a level similar to that of 2008. Nonagricultural output 
gap, which is more relevant for the assessment of inflationary risks, is expected to be negative for 
the whole year.

7. Concerning monetary conditions, the data available as of the end of April confirm the persistent 
deceleration in money creation. In fact, M3 aggregate grew at an annual rate of 9.2 percent, down 
from 10.5 percent in the last couple of quarters. The slowdown led to the continued contraction 
in nonfinancial agents’ monetary surplus. Year-on-year growth rate of credit however remains 
elevated, with an 18 percent increase in April, although it has been on a decelerating trend since 
the third quarter of 2008.  
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8. Altogether, the central forecast of headline inflation and core inflation for the six coming quarters 
was slightly revised downwards from the previous forecast of the Monetary Policy Report of March. 
This mostly results from the slowdown in domestic growth, the drop in world commodity prices, 
and the decline of economy activity and inflation in Morocco’s key partner countries. Therefore, 
headline inflation would remain below 3 percent over the forecast horizon. In the third quarter of 
2010, it is projected to hover around 2.6 percent. Core inflation would remain moderate, at a rate 
below 2 percent over the forecast horizon.

9. The different risk factors suggest a significant moderation in inflationary pressures in the coming 
quarters, largely because of the fall in pressures coming from demand, which can subside further in 
the context of a stronger-than-expected deterioration of activity, and the persisting uncertainties 
surrounding global growth prospects. Against this background, the transmission of the decline 
in world prices to domestic prices is projected to continue, as the volatility of commodity prices, 
particularly oil, constitutes a source of uncertainty.

10. In this context marked by a downward trend in the balance of risks and an inflation forecast in 
line with the objective of price stability, the Board decided to keep the key rate unchanged at 3.25 
percent, a level it considers appropriate in light of all data available.

11. Noting the scope and sustained nature of liquidity shortage on the money market, and taking 
into consideration the projections of change in liquidity factors, the Board decided to reduce the 
required reserve ratio by 2 percentage points, bringing it to 10 percent as of July 1, 2009.

12. The Board also examined the draft business continuity plan of the Bank, the priority actions 
carried out in this regard, and the schedule of the future actions.  
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OVERVIEW

In line with Bank Al-Maghrib’s analyses and projections published in its Monetary Policy Report 
of the first quarter of 2009, the decline in headline inflation and more markedly in core inflation 
continued in the first months of the year, primarily following the continued easing of pressures 
from international commodity prices and the contraction in demand, especially from abroad. 

Headline inflation in April slowed down to 2.6 percent, on a year-to-year basis, down from 4 
percent, 3.8 percent and 3.6 percent in January, February and March, respectively. The fall in 
inflation is much more reflected in the core inflation indicator which fell in April to -0.1 percent 
for the first time in nearly twenty years, following a more sizeable decline in food staple prices. 
This trend is largely attributable to the drop in tradables’ inflation. At the same time, industrial 
producer prices fell 17.8 percent in April, compared with 18.5 percent and 7.8 percent in March 
and February, respectively. 

Internationally, the massive capital injections and central banks’ historically low policy rates helped 
to restore stability to financial markets. This stabilization is reflected in the gaps between interbank 
rates and swap rates on money markets, as well as in risk premiums on private debt and CDS 
of emerging markets sovereign debt. However, credit markets in the main developed countries 
remain tight, particularly because of the persistent strains linked to banks’ balance sheets and 
the slackened demand. At the same time, the global economy continued to shrink, as the stressed 
financing conditions for businesses and the declining demand continued to drag down industrial 
and trade activity, in both the developed countries and the emerging and developing ones. 
Economic recovery, which remains surrounded by many uncertainties, will mostly depend on the 
efficiency of monetary policy measures and a quick and high-quality implementation of the fiscal 
stimulus plans announced in the major countries, as well as on the normalization of credit markets. 

These unfavorable international conditions passed through to the national economy through the 
real transmission channels, mostly exports of goods and services, and remittances of Moroccans 
living abroad. Against this backdrop, nonagricultural growth registered a break with the trend 
of the past four years, falling to 1.9 percent in the fourth quarter of 2008. It would not exceed 
2 percent in the first half-year and would be between 2 percent and 3 percent for the whole 
year 2009, compared with 4.1 percent in 2008 and 6 percent in 2007. Overall growth forecasts, 
outlined in the Monetary Policy Report of March 2009, were slightly revised downward, in light of 
the latest data available on the crop year. On the back of a cereal production that is expected to 
reach nearly 100 million quintals, according to the bank’s latest estimates, the agricultural value 
added would grow by about 20 percent, from 16 percent in 2008. As a consequence, GDP would 
expand between 5 percent and 6 percent in 2009, a rate similar to that registered in 2008. Against 
this background, the overall output gap remains positive and would continue to trend upward. 
Nonagricultural output gap, which is more relevant for the assessment of inflationary risks, is 
expected to be negative for the whole year.

The results of Bank Al-Maghrib’s business survey in the industry for April also show the weakening 
of demand, particularly foreign demand, which is reflected in the low output capacity utilization 
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rate, despite the slight rebound expressed by corporate managers. First-quarter employment data 
indicate stabilization in the unemployment rate, contrary to the past trends in which there was 
a negative correlation between the urban unemployment rate and nonagricultural GDP growth. 

Concerning monetary conditions, the latest figures available confirm the persistent deceleration 
in money creation. M3 aggregate grew at annual rate of 9.2 percent in April, down from 12.4 
percent in the third quarter of 2008 and 10.5 percent in the last couple of quarters. The slowdown 
led to the continued contraction in nonfinancial agents’ monetary surplus. However, the growth 
rate of bank loans remains elevated, at 18 percent in April on a year-to-year basis. As to lending 
rates, the findings of BAM survey for the first quarter of 2009 show an increase in the weighted 
average rate, mainly driven by cash advances.

Altogether, the analysis of the different risk factors confirms the appreciable moderation of 
inflationary pressures in the coming quarters. The central forecast of both headline inflation and 
core inflation for the six coming quarters was slightly revised downward compared with the MPR 
of March 2009. This is largely attributable to the slowdown in economic activity, the decline of 
international commodity prices and the fall of inflation in Morocco’s major partner countries. 
Therefore, headline inflation would remain below 3 percent over the forecast horizon, with a 
central forecast of about 2.4 percent. At the end of the forecast horizon (the third quarter of 
2010), it is expected to hover around 2.6 percent. For the whole year 2009, headline inflation 
would average 2.8 percent, instead of the 2.6 percent rate published in the previous MPR, which 
represents a gap of 0.2 percent due to the temporary increase in fresh food prices in the first 
quarter. Core inflation would remain moderate, at a rate below 2 percent over the forecast horizon.

Risks to the central forecast remain tilted to the downside. Externally, the important and successive 
downward revisions of global growth outlook and the still persisting considerable uncertainties 
would maintain downside risks longer than expected. The current transmission of the fall in 
international prices to domestic prices would continue, as indicated by the forecast trend of 
import prices, industrial producer prices and tradables’ prices. On the longer run, the volatility 
of commodity prices, particularly oil, and the risks associated with speculation on these markets 
constitute a significant source of uncertainty. Internal risk factors are also skewed to the downside, 
mainly because of the fall in demand-driven pressure which may subside further in the context of 
a worse-than-expected economic deterioration.   
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1. AGGREGATE SUPPLY AND DEMAND

1.1 Output

In an international economic context marked by 
large-scale effects of the crisis, national growth 
in 2009 would stand at nearly 5.6 percent owing 
to an increase by more than 20 percent in the 
agricultural value added, whereas that of the 
nonagricultural value added would grow by a 
mere 2.3 percent, a record low in the past six years.

The growth rate in the nonagricultural value added 
did not exceed 1.9 percent1 in the fourth quarter 
of 2008, compared with an average 5.5 percent 
over the first three quarters. The contraction in 
the secondary sector and the moderate growth 
in tertiary activities would continue in the first 
half of 2009, owing to increasingly deteriorating 
international economic conditions (see section 
3), dragging down the average growth in the 
nonagricultural value added to 1.7 percent.

In the agricultural sector, the 2008-2009 crop year 
was marked by exceptional weather conditions 
which resulted in a rainfall surplus in all farming 
regions. Cultivated areas for all crops expanded 
compared with the previous year, except for 
sugar beet which declined as the heavy rains 
made it difficult to access the fields during the 
planting period. Against this background, fall 
cereal production is at record high, seemingly 
up 96 percent from the previous crop year. 
According to the estimates of Bank Al-Maghrib, 
cereal production is projected to reach 100 million 
quintals (see Box 1.1). Cereal sales from June 2008 
to April 2009 totaled 13.7 million quintals, up 163 
percent from the same period of the previous 

1	 Growth rates presented in this chapter are calculated on a year-to-year 
basis, unless otherwise indicated.

In the fourth quarter of 2008, economic growth sharply slowed down to 3.1 percent, mainly owing to the deceleration in 
nonagricultural activity, the growth of which did not exceed 1.9 percent compared with an average of 5.5 percent in the first 
three quarters of the year. In 2009, economic growth is projected to be between 5 percent and 6 percent, a trend similar to that 
of 2008. This expansion is attributable to the pickup in the agricultural activity, on the back of exceptional rainfall, which 
grew by more than 20 percent, compared with 16 percent the year before. However, nonagricultural activity would expand 
between 2 percent to 3 percent, a rate considerably below the average of the 2004-2008 period, which mainly reflects the real 
repercussions of the global crisis, particularly on the sectors most dependent on foreign demand. Domestic demand, the main 
engine of growth, would remain bolstered by investment and household final consumption which is expected to slow down 
somewhat. The contribution of foreign demand would be negative for the third year in a row, albeit at a lesser degree following 
the decline in imports.  

Table 1.1: Year-on-year growth of quarterly GDP at 1998 chai-
ned prices per major activity sectors

2008 2009
Activity sectors QII QIII QIV QI QII(P) QIII(P)

Agriculture 10.9 11.2 10.4 11.9 19.9 25.7
 Nonagricultural value
added 6.5 5.8 4.3 1.9 1.6 1.7

Fishing 44.7 -16.5 17.4 29.8 -12.3 -3.8

Mining industry 2.6 -1.8 -2.9 -17.9 -19.8 -15.2

 Industry (excluding oil
 )refining 5.3 4.3 2.7 -4.1 -3.1 -2.5

Oil refining and other 
energy products 

23.1 -0.4 -7.7 -4.2 -6.3 -6.1

Electricity and water 6.6 6.3 -0.1 0.4 -1.1 -1.2
Building and public 
works 

10.3 10.6 9.4 4.8 4.6 4.8

Trade 5.1 5.3 2.9 0.0 1.0 1.4

Hotels and restaurants -1.8 -1.7 -3.3 -3.9 -4.8 -3.4

Transportation 6.2 4.2 3.6 1.4 2.3 2.8
Post and 
telecommunications 

11.0 13.6 9.0 5.0 5.6 5.9

Financial activities and 
insurance 

20.2 19.4 17.6 15.8 14.6 14.7

Services to businesses 
and private individuals

6.8 6.2 5.1 3.3 4.2 4.0

General government and 
social security 

5.7 6.3 5.4 4.1 3.9 4.0

Education, health and 
social action 

4.5 5.3 4.3 8.5 8.4 7.1

VA at basis price 7.1 6.6 5.1 2.7 4.2 5.2

Taxes on products net of 
subsidies 

6.6 4.9 5.9 3.7 2.3 2.5

Gross domestic product 7.0 6.5 5.4 3.1 4.7 5.9

Sources: HCP, and BAM forecasts
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harvest year, which occasioned an 18 percent 
contraction in imports that were about 52 million 
quintals. The other vegetable productions would 
also increase in volume. Vegetational cover, which 
is advantageous for the breeding activity, is in a 
good condition on the back of the abundant and 
regular rainfalls that helped to improve vegetation 
in non-irrigated areas.

Marine fisheries activity was impacted by the 
weakness of inshore and artisanal fish catches, 
which recorded as at end of April 2009 a 9 percent 
decline in volume. It also lost 23 percent in value, 
due to a drop by almost 40 percent in the price of 
octopus, which represents more than 30 percent 
of the total value.  

In the fourth quarter of 2008, the contribution 
of the secondary sector to the growth in the 
overall value added was negative, a trend that 
would continue through the first half of 2009. 
The sector’s value added is expected to decline by 
2.8 percent and 2 percent in the first and second 
quarters of 2009, respectively, after a 3.1 percent 
drop in the fourth quarter of 2008. 

The contraction in the extractive activity, which 
began in the second quarter of 2008, is projected 
to continue during the first and second quarters 
of 2009. This trend is evidenced by the 84 percent 
decline in the saleable output of the OCP as at end 
of February, as well as by the fall in the volume of 
phosphates and phosphoric acid exports by 66.1 
percent and 28.9 percent, respectively, as at end 
April.  

Following a gradual deceleration in the first three 
quarters of 2008, growth in the value added of 
the processing industry fell by 4.1 percent in the 
fourth quarter, and is expected to decline by 3.1 
percent and 2.5 percent in the first and second 
quarters of 2009, respectively. The findings of 
BAM business survey of April reveal that industrial 
output recorded a drop, after increasing in March, 
and that the orders remained unusually low, 
whereas the stocks of finished products were 
above their usual levels. Under the moderating 
effect of the rise in domestic sales, overall sales 
increased in all subsectors, with the exception of 
textile and leather industries as well as electrical 
and electronic industries, which are more reliant 
on the change in foreign demand.

Chart 1.1: Year-on-year quarterly percent change in gross 
domestic product, and in agricultural and nonagricultural value 

added, in %

Sources: HCP,  BAM forecasts

Table 1.2 : Preliminary results of the 2008-2009 crop 
year

Crop year 
2007-2008
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Main fall cereals 5.0 51.2 10.2 5.1 102.0 20

Soft wheat 1.9 25.3 13.1 2.0 45.0 22.5

Durum wheat 0.9 12.4 13.4 1.0 20.0 20.8

Barley 2.2 13.5 6.2 2.2 37.0 16.8

Source: Ministry of Agriculture, Rural Development and Marine Fisheries

Chart 1.2:  Change in rainfall from September 1st
, 
2008 to end 

of May 2009

Source: Ministry of Agriculture, Rural Development and Marine Fisheries, and BAM calculations
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Box 1.1: Cereal production forecast

As part of the efforts exerted to improve the framework of growth forecasting, Bank Al-Maghrib has put in 
place a mechanism for projecting cereal production that consists of three tools: an econometric spatial model, 
a model of detecting similar crop years, and a method based on a rainfall indicator (see MPR of March 2009).

The application of these instruments to rainfall data recorded as at the end of May 2009 shows an estimated 
production of 77 million quintals for the similar crop-year detection method, 97 million quintals for the 
econometric spatial model, and 104 million quintals for the rainfall indicator model. Given the exceptional 
performance of the current crop year, the application of the first method runs into the problem of finding 
similar years, particularly in some regions.

Chart B 1.1: Cereal production trend and forecasts (in millions of quintals)

 

Sources: Ministry of Agriculture, Rural Development and Marine Fisheries, and BAM forecasts

In fact, crop years considered as similar are detected as such based on monthly rainfall distribution but are 
substantially different from the current crop year in terms of quantities recorded. The integration of observations 
relating to April and May suggested the exclusion of the scenario resulting from the similar crop-year method, 
as these observations confirmed the exceptional nature of the current year. 

On the basis of the consensus built between the conclusions of the spatial econometric model and the rainfall 
indicator, cereal production would reach 100 million quintals, up 97 percent from the previous crop year and 
76 percent from the average of the past five years. 

By type of cereal, soft wheat, durum wheat and barley harvests are expected to grow by 77 percent, 66 percent 
and 134 percent, respectively, compared with the previous year, and 66 percent, 51 percent and 86 percent 
from the average of the past five years.   

All cereal-producing regions are projected to record strong growth rates in the production of the three cereals 
according to the results of the forecast system.    

aggregate supply and demand
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monetary policy report

In the first half of 2009, the growth rate of the 
value added of energy-related sectors would fall 
by 1.3 percent, dragged down by a decrease in 
the value added of the oil refining industry and 
the “electricity and water” industry.  Both trends 
are respectively evidenced in the decline, during 
the first quarter, by 32 percent in the SAMIR 
production and 1.2 percent in the overall sale of 
the National Electricity Office (ONE).   

The value added of the building and public 
works sector slowed down markedly in the fourth 
quarter of 2008 and would grow by a mere 4.7 
percent in the first half of 2009, down from 10.4 
percent a year earlier. Cement sales, totaling about 
1,332 thousand tons in April 2009, increased by 
8.8 percent from March, but remain almost stable 
compared with the previous year. Due to the 
abundant rainfalls in the first four quarters of the 
year and truckers’ one-week strike in April, year-
to-date sales of cement decreased by 1.7 percent 
to 4,769 thousand tons.    

The tertiary sector is expected to continue to grow 
at a moderate pace during the first half of 2009 
compared with the trend recorded in the past 
year, with a 3.7 percent increase from 6.4 percent. 
The contraction in market services, in particular, 
is attributable to the negative performance 
of the “hotel and restaurant” sector, as well 
as to the slowdown in the sectors of post and 
telecommunication, trade, and transportation.   

Notwithstanding the 10 percent increase in 
the tourist flow as at end April 2009, the other 
indicators of the sector were down. Overnight 
stays in classified hotels fell by 3 percent compared 
with 7 percent a year earlier. This reflects both a 
5 percent drop in nonresidents’ overnight stays 
and a 5 percent increase in overnight stays by 
Moroccans. Also, the occupancy rate fell from 44 
percent to 41 percent. As a consequence, travel 
receipts reached 13.3 billion dirhams, down from 
16.3 billion in 2007. 

The transportation sector is also projected to slow 
down in the first half of the year. Air transportation 
has registered a decline of 2.8 percent in the total 
number of passengers at the end of first quarter. 
Overall, the value added of the sector would grow 
by 2.3 percent in the first quarter. In the second 

Chart 1.3: Contribution of primary, secondary and tertiary 
sectors to overall VA growth, in percentage points 

Sources: HCP,  BAM forecasts and calculations

Chart 1.4: Year-on-year percent change in value added,
 in %

Sources: HCP,  BAM forecasts

Chart 1.5: Year-on-year change in building and public works’ 
value added and in cumulative quarterly cement sales (in %) 

 

Sources: HCP, BAM forecasts 










































































